BY-LAWS
OF

STONERIDGE HORIZONTAL PROPERTY REGIME

ARTICLE I
DESIGNATION

These are the By-Laws of Stoneridge Horizontal Property Regime hereinafter called the

Regime, a project consisting of 12 single family units and common elements in Phase 1.

ARTICLE IT

FORM OF ADMINISTRATION

Until two years after the completion of 90% of all units in all Phase of said project, the
Form of Administration of the Regime shall be that of an Administrator, to be designed by the
Developer, H & J, Inc. Upon expiration of two years after the completion of the 90% of all Units
in all Phases of the project, the Form of Administration shall be that of the Board of
Administration pursuant to Article XII which shall be established as a Corporation under the

Arkansas Non-Profit Corporation Act to administer the business and affairs of the Regime.

ARTICLE Il

COUNCIL OF CO-OWNERS

Section 1. Developer Powers. Until the expiration of two years after the completion of
90% of all Units in all Phases in the Regime Developer shall have all rights and powers of the

Council of Co-Owners.



Section 2. Place of Meetings The Council of Co-Owners of the Regime shall hold
meetings at the principal office of the Regime or at such place in Garland County, Arkansas, as
the Board of Administration, hereinafter called the Board, shall authorize.

Section 3 Annual Meetings Annual meetings shall be held in the month of August,

beginning in the year in which the organizational meeting is held. At the annual meeting, the co-
owners shall elect the members of the Board and may transact such other business as may
properly come before the meeting.

Section 4. Special Meetings Special meetings may be called by the president, vice-
president, secretary or by a majority of the members of the Board, and in any event must be called
by such officers upon receipt of written request from co-owners having at least 10% of the basic
value of the Regime as set forth in the Master Deed.

Section 5 Notice of Meetings The Secretary shall forward notice of any annual or

special meeting to each co-owners but not less than three or nor more than fifteen days prior to
the date of such meeting. Notice of a meeting other than the annual meeting shall indicate the
purpose of the meeting. Notice of meetings need not be given to any co-owners who signs a
waiver of notice, either in person or by proxy, whether before or after the meeting.

Section 6. Quorum Any number of co-owners together owning units having at least 51%
of the basic value of the Regime as set forth in the Master Deed, who shall be present in person or
by proxy shall constitute a quorum for the transaction of business.

Section 7 Voting Each co-owner shall be entitled to vote in person or by proxy a number
of votes equal to the percentage representing the basic value of the units owned by each co-
owner, as set forth in the Master Deed. Each unit cast all of the votes which it is entitled to vote
as a unit. The vote for members of the board and upon the demand of any co-owners on any issue
shall be by ballot. All questions before the Council of Co-Owners shall be decided by plurality
vote, except as otherwise provided herein, by the provisions of the Master Deed or the laws of

Arkansas.



Section 8. Proxies A vote may be cast in person or by proxy. To be valid, proxies must

be duly signed and filed with the Secretary of the Board before the appointed time of the meeting.
The proxy is valid only for the particular meeting designated therein. A proxy may be revoked by

the co-owner by appearance in person at the meeting.

ARTICLE IV

STATUS OF UNITS WITHIN REGIME

A unit in the Regime may be individually conveyed and encumbered and may be the
subject of ownership possession or sale and of all types of juridic acts, as if it were sole and
entirely independent of the other units in the Regime of which it forms a part, and the
corresponding individual titles and interests shall be recordable.

ARTICLE V
JOINT TENANCIES-TENANCIES IN COMMON
TENANCIES BY THE ENTIRETY

Any unit may be held and owned by more than one (1) person as joint tenants, as tenants
in common, as tenants by the entirety or in any other real estate tenancy relationship recognized
under the laws of Arkansas.

ARTICLE VI

OWNERSHIP OF UNITS-COMMON ELEMENTS-PERCENTAGE

A unit owner shall have the exclusive ownership of his unit and shall have a common
right to a share with the other co-owners, in the common elements of the property equivalent to
the percentage representing the value of the individual unit, with relation to the value of the
whole property. This percentage has been computed and is set forth in Paragraph 6 of the Master
Deed.

Said percentage shall have a permanent character, and shall not be altered without the

acquiescence of the co-owners representing all the units of the Regime.



The said basic value shall not prevent each co-owner from fixing a different
circumstantial value to his unit in all types of acts and contracts.

ARTICLE V11

INDIVISIBILITY OF THE COMMON ELEMENTS
The common elements shall remain undivided and shall not be the object of an action for
partition or division of the ownership.

ARTICLE vIII
USE OF THE ELMENTS HELD IN COMMON
Each co-owner may use the elements held in common in according with the purpose for
which they were intended, without, hindering or encroaching upon the lawful rights of the other
co-owners.

ARTICLE IX

COMMON ELEMENTS

Common elements shall mean all land and all portions of the property not located within
any unit: and also includes, but not by way of limitation, common walls, to the interior surfaces
thereof pipes, ducts, flues, chutes, conduits, wires, and other utility installations to the
outlets;(except such parts thereof as are located within the individual units, and further excepting
the house sewer to the main) entrance and exit or communication ways, parking areas, storage
sheds, yards, gardens, roads, streets, swimming pools, installations of central services such as
power, light, gas, refrigeration, reservoirs, water system outside the buildings, sewer system(with
exception as above set forth), carports, garbage incinerator, and in general, all devices or
installations necessary or convenient to its existence, maintenance, and safety, or normally

common use.



ARTICLE X
WAIVER OF THE REGIME
By unanimous consent, all of the co-owners of the units in the regime, or the sole owner,
owning all of the units in the regime, may waive this regime and regroup or merge the records of
the individual units with the principal property, provided, that the individual units are
unencumbered or if encumbered, that the creditors in whose behalf the encumbrances are

recorded agree to accept as security the undivided portions of the property owned by the debtors.

ARTICLE X1
CONTROL

Until the expiration of two years after the completion of 90% of all units in all Phases in
the Regime, Developer, shall have all the rights and powers of the Board of Administration.

ARTICLE XII
GENERAL POWERS
The administration of the business and affairs of the Regime shall be vested in a Board of
Administration.
ARTICLE XIII
NUMBER AND TERM OF OFFICE
The Board shall consist of five (5) persons, elected by the Council of Co-Owners. At the
first election, one member shall be elected to serve for a term of one year, two to serve for two

years, and two to serve for three years. At all subsequent elections, members shall be a co-owner

of a unit in the Regime.



ARTICLE X1V
NOTICE OF MEETING
The annual meeting of owners shall be held on either the 1* or 2" Saturday of August of
each year. Notice of such meeting and of special meetings of the owners shall be given by
certified mail to owner’s address and shall be mailed out not less than ten(10) days nor more than

fifteen(15) days prior to the date of such meeting.
ARTICLE XV
QUORUM

At such meetings, the President shall preside. The presence at any duly called meeting of
owners having fifty-one percent (51%) or more of the basic value of the property as a whole as
set forth in the Master Deed, in person or by proxy shall constitute a quorum. Unless otherwise
expressly provided in the law, the Master Deed and the By-laws, any action may be taken at any
Meeting of the owners upon the affirmative vote of a majority of the voting power of the co-

owners present and voting provided that a quorum is present as provided for above.

ARTICLE XV1
VOTING
Each co-owner shall be entitled to vote in person or by proxy a number of votes equal to
the percentage representing the basic value of the units owned by each co-owner, as set forth in
the Master Deed. Each unit must cast all of the votes, which it is entitled to vote as a unit. The
vote for members of the board and upon the demand of any co-owner on any issue shall be by

ballot. All questions before the Council of Co-Owners shall be decided by plurality vote, except

as otherwise provided herein, by the provisions of the Master Deed or the laws of Arkansas.



ARTICLE XVII
PROXIES

A vote may be cast in person or by proxy. To be valid, proxies must be duly signed and
filed with the Secretary of the Board before the appointed time of the meeting. The proxy is valid
only for the particular meeting designated therein. A proxy may be revoked by the co-owner by

appearance in person at the meeting.

ARTICLE XVIII
REPORT

At the annual meeting, the Board of Administration shall present an audit of the common
expenses, itemizing receipts and disbursements for the preceding calendar year, the allocation
thereof to each owner, and the estimated common expenses for the coming calendar year. Within
ten (10) days after the annual meeting, said statement shall be delivered to the owners not present
at said meeting.

ARTICLE XIX
SPECIAL MEETINGS

Special meetings of the owners may be called at any time for the purpose of considering
matters which, by the terms of these By-Laws or the Master Deed, require the approval of all or
some of the owners or for any other reasonable purpose. Said meeting shall be called by written
notice, signed by a majority of the Board of Administration, or by the owners having one third
(1/3) of the total votes and mailed not less than ten (10) days nor more than fifteen (15) days prior

to the date, time and place of the meeting, and the matters to be considered thereat.



ARTICLE XX
ELECTION AND PROCEEINGS OF THE BOARD OF ADMINISTRATION

Section 1. Election At each annual meeting, the owners shall elect a Board of

Administration for the forthcoming year, consisting of five (5) owners; provided, however, that
the first Board of Administration elected hereunder may be elected at a special meeting duly
called, said Board of Administration to serve until the first annual meeting held thereafter. Every
owner entitled to vote at any election of members of the Board of Administration may cumulate
his votes and give on candidate a number of votes equal to the number of members of the Board
of Administration to be elected, multiplied by the number of votes to which such owner is
otherwise entitled, or distribute his votes on the same principle among as many candidates as he
thinks fit. The candidates receiving the highest number of votes up to the number of members of
the Board of Administration to be elected shall be deemed elected.

Section 2. Term Members of the Board of Administration shall serve for a term of three

(3) years. The members of the Board of Administration shall serve until their respective
successors are elected, or until their death, resignation or removal provided that if any member
ceased to be an owner, his membership on the Board of Administration shall Thereupon
terminate.

Section 3 Resignation and Removal any member may resign at any time by giving

written notice to the Board of Administration, and any member may be removed from
membership on the Board of Administration by vote of the owners owning not less than Seventy-
five percent (75%) of the basic value of the property.

Section 4. Proceedings Three (3) members of the Board of Administration shall
constitute a quorum and if a quorum is present; the decision of a majority of those present shall be
the act of the Board of Administration. The Board of Administration shall elect a President, who

shall preside over both its meetings and those of the owners. Meetings of the Board of



Administration may be called, held and conducted in accordance with such regulations as the
Board of Administration may adopt. The Board of Administration may also act without a
meeting by unanimous written consent of its members.

Section 5. Notice of Election After the first election of the Board of Directors of
Administration, Developer shall execute, acknowledge and record an Affidavit stating the names
of all the persons elected to membership on the Board of Administration. Thereafter, any two (2)
persons who are designated of record as being members of the most recent Board of
Administration (regardless of whether or not they shall still be members) may execute,
acknowledge and record an Affidavit stating the name of all of the members of the then current
Board of Administration. The most recently recorded of such Affidavits shall be prime media
evidence that the persons names therein are all of the incumbent members of the Board of
Administration and shall be conclusive evidence thereof in favor of all persons who rely thereon
in good faith.

ARTICLE XXI

AUTHORITY OF THE BOARD OF ADMINISTRATION

The Board of Administration for the benefit of the units and the owners shall enforce the
provisions hereof and shall acquire and shall pay for out of the common expense hereinafter
provided for the following:

Section 1. Water, sewer, garbage collection, electrical, telephone and gas and other
necessary utility service for the common elements: (and to the extent not separately metered or
changed for the units)

Section 2. A policy or policies of fire insurance as the same are more fully set forth in
paragraph XXXIX of these By-Laws with extended coverage endorsement, for the full insurable
replacement value of the units, and common elements, payable as provided in paragraph XLI, or

such other fire and casualty insurance as the Board of Administration shall determine gives



substantially equal or greater protection to the owners, and their mortgages and their respective
common elements, subject to all the provisions of these (By-Laws) having a cost in excess of
Five Thousand and no/100 Dollars ($5,000.00) except as expressly provided herein.

Section 3. A policy or policies as the same are more fully set forth in paragraph XXXIX
of these By-Laws insuring the Board of Administration and the owners against any liability to the
public or to the owners (of units and of the common elements, and their invitees, or tenants),
incident to the ownership and /or use of the project, and including the personal liability exposure
of the owners. Limits of liability under such insurance shall not be less than Three Hundred
Thousand and No/100 ($300, 000.00) Dollars for any one person injured, and for any one
accident, and shall not be less than One Hundred Thousand and No/100 ($100,000.00) Dollars for
property damage each occurrence (such limits and coverage to be reviewed at least annually by
the Board of Administration and increased in its discretion). Said policy or policies shall be
issued on a comprehensive liability basis and shall provide cross liability endorsements wherein
the rights of named insured under the policy or policies shall not be prejudiced as respects his,
her, or their action against another named insured.

Section 4. Workman’s compensation insurance to the extent necessary to comply with
any applicable laws.

Section 5. The services of a person or firm to manage its affairs (herein called the
Manager) to the extent deemed advisable by the Board of Administration as well as such other
personnel as the Board of Administration shall determine shall be necessary or proper for the
operation of the common elements, whether such personnel are employed directly by the Board
of Administration or are furnished by the Manager.

Section 6. Legal and accounting services necessary or proper in the operation of the
common elements or the enforcement of the By-Laws.

Section 7. Painting, maintenance, repair and all landscaping of the common elements,

and such furnishings and equipment for, the common elements as the Board of Administration



